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Brussels, 17 March 2022

Joint Statement of Cross-commodity Sector Organisations on the Proposal for
a Regulation on Deforestation-free Products

To:
- Alexander De Croo, Prime Minister
Cc.:

- Céline Tellier, Ministre de I'Environnement

- Zuhal Demir, Minister van Omgeving

- Alain Maron, Minister van Leefmilieu

- Pierre-Yves Dermagne, Deputy Prime Minister and Minister of the Economy and
Employment

- Sophie Wilmes, Deputy Prime Minister and Minister of Foreign Affairs, European Affairs and
Foreign Trade

- David Clarinval, Minister of Small Businesses, the Self-Employed, SMEs and Agriculture

- Zakia Khattabi, Minister of the Climate, the Environment, Sustainable Development and
Green Deal

- Meryame Kitir, Minister of Development Cooperation

- Eva De Bleeker, State Secretary for the Budget, and Consumer Protection

- Céline Tellier, Ministre de I'Environnement

- Zuhal Demir, Minister van Omgeving

- Alain Maron, Minister van Klimaattransitie, Leefmilieu, Energie en Participatieve Democratie

- Willy Borsus, Ministre de I'Agriculture

- Hilde Crevits, Minister van Landbouw

Mr. Prime Minister,

The undersigning associations represent the Belgian associations of Feed Manufacturers (BFA), the
Food and Drinks Producers (Fevia), suppliers and palm oil users (BASP), the Chocolat, Praline, Biscuit
and Confectionary producers (Choprabisco), the Grain Traders (Fegra), the Coffee burners
(KoffieCafé), the producers of vegetable oils and proteins (Liprobel).



We support the political objective and high level of ambition pursued through the European
Commission’s recent legislative proposal for a regulation on deforestation-free products and are
committed to increasing transparency and traceability along the supply chain.

We hereby address you, Mr. Prime Minister, as the topic stretches over multiple policy areas, from
development cooperation and international affairs, over environment, agriculture, economic affairs,
to consumer rights.

To ensure that the political ambition of the regulation is delivered on successfully, and that the
objectives of the regulation are achievable for all stakeholders along the supply chain, we would like
to share our views with you. We are open for discussion to further clarify our position.

Three elements will determine success of the regulation. First, supply side impact. We need to
avoid potential negative effects, such as exclusion of smallholder farmers, and focus on building long
term partnerships for commaodity specific solutions. Second, efficiency & coherency including
minimal administrative burdens and far-reaching harmonisation across Europe. Third, a realistic
approach. We need to develop practical sector specific approaches and guidelines for the
implementation of this regulation.

Last but not least, this topic is of critical importance of this topic for our open economy. Our
country depends on imports of commodities and needs simplicity and uniformity on its export
markets.

We can cooperate on Belgian level to contribute to a harmonised position. Given the various
policy levels and -domains concerned we ask to involve us in a structured dialogue to develop
coordinated approach for Belgium.

Supply Side Impact — Building deforestation free, inclusive supply chains

It is important to underline that what we do here has a real-life impact in developing countries. It
is important to consider food as part of a system, also from a development perspective. No single
stakeholder can solve the climate and biodiversity crisis alone.

Long-term cooperation with producing countries

Long-term partnership agreements should be developed through an inclusive public-private
process, outlining time-bound frameworks for action and incentives to improve standards of
governance and law enforcement, the development of national traceability systems, financial (and
other) incentives for farmers, as well as the recognition and respect for customary tenure rights of
indigenous peoples and local communities.

In addition, public-private sector collaboration on the exchange of information and best practices
in the preservation, conservation and sustainable use of forests will be key to tackle issues at origin.
Funding opportunities for authorities and economic operators including smallholders in producing
countries to scale up the latter should also be made available.

Prevent the risk of exclusion for smallholder farmers

Only through positive engagement, not through disengagement, is transformation possible. We
should take all actors, including smallholders, along in a journey of continuous improvement.
Avoid that smallholder farmers are excluded from the EU market due to proposed provisions.



Optimising administrative and operational burden & harmonize EU Due
Diligence obligations

Efficiency means optimising administrative and operational burden for all stakeholders
involved. Special attention needs to go to the implications and costs of applying legislation. It
should be possible to fulfil (part of) the due diligence obligations through sector-solutions, in
particular for small- and medium sized enterprises (SME’s).

Clarity of definitions is essential to understand this new regulation and facilitate a successful
implementation.

The current proposal poses strict requirements to demonstrate that products placed on the
European market are not related to deforestation or forest degradation. Nevertheless, buyers of
these products further down the chain are expected to keep re-examining them. The costs
involved are disproportionate. We call for an additional impact assessment to specify these costs
for businesses.

We also need to avoid overlapping or conflicting legislation. We therefore seek maximum
harmonisation across the EU and consistency with existing regulations and regulatory initiatives
that are currently in the pipeline. Only when the national implementation is harmonised
maximally, we can truly speak of a level playing field.

Realistic approach and feasibility

Sector specific approach

Ensuring the right balance between information gathering requirements and those actions that
mitigate deforestation risks will be key. It is important to recognise and account for the
important differences that exist between all the ‘relevant commodities’. Commodity-specific
approaches, including information gathering requirements — other than full segregation to the
exact plot(s) of land — should be explored. These requirements should be adapted to commodity
supply chain, farm sizes and market structures as well as current/forecasted traceability levels,
while avoiding diversion of resources and investments away from impactful actions on the
ground.

Many initiatives exist already that we should build on. For the last two decades, our companies
have been working on and promoting a wide array of initiatives to implement deforestation-free
supply chains, verified by audits and supervised by competent authorities. Examples include
supply chain certification but also landscape projects which contribute to the total
transformation of a region.

The recognition of certification and verified third party schemes will certainly help to build on
current best practices and due diligence requirements. These certifications are an important
instrument for SME’s to execute their due diligence obligations. For example, many food, feed,
and drink manufacturers use independent third-party certification schemes to demonstrate
compliance with sustainable sourcing standards.

Mr. Prime Minister, the above considerations are of particular relevance for our country. Belgium,
with our open economy, is dependent on the import of raw materials and has an important role to
play. We can contribute to a Belgian response and ask to be involved in developing a coordinated
approach across policy levels and -domains, as well as a clear, joint communication about this.



We hope that this can be the start of a dialogue and hope that you would be willing to participate
to a roundtable to help build a way forward together.

Sincerely yours,

Jelmen Haaze
Secretary General, BASP

Gisele Fichefet
Secretaris Generaal, Fegra

Coen sma
Secretaris General, Liprobel
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Katrien D’hooghe '|
Managing Director, BFA
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Bart Buysse
CEQ, Fevia

Contact person: jelmen.haaze@basp.be - 0493 812 072

Philippe de Selliers
Voorzitter, Choprabisco

Petty De Sloovere
Secretaris Generaal, KoffieCafé
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